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Interaction With Regulatory
Agencies
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Transmission Planning and FERC

 FERC provides ISO with its grid
nlanning authority

e FERC looks to ISO for determinations
as to whether new transmission
constructed by the PTOs Is “necessary
and cost effective”

e FERC Is assuming greater role In
ensuring the reliability of the grid
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Transmission Planning and CPUC

« At the CPUC, the ISO provides:

— Input on various issues concerning transmission policy
— Testimony on transmission projects during licensing

— Assessments of new generation deliverability

— Determination of project need (reliability or economic)

e Key processes for transmission planning at
CPUC:

— Siting process

— Authorization of future resources for their jurisdictional
utilities
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Transmission Planning and CEC

o Atthe CEC, the ISO provides:

— Written and verbal testimony on the transmission
requirements for new generation during project
licensing

— Information on transmission requirements of
potential future generation

 CEC provides the ISO:
— Load forecasts
— Generation retirement information

— New generation information (including
renewables)
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e CALIFORNIA ISO

California Independent
System Operator

ISO Grid Planning Process

1998

Five Year Plans
RMR Studies

Generation
Interconnections

Determinist
Reliability Only

2004

Five Year Plans
RMR Studies

Generation
Interconnections (FERC
Filing)

Economic Studies
(London Economics)
Probabilistic Planning
Subregional Planning

Deliverability Studies
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|ISO Process Purposes

 Interconnecting generation or load
e Protecting or enhancing reliability
e Ensuring efficient use of the grid

* Enhancing operating flexibility

* Reducing or eliminating congestion where
economic

« Ratepayers benefit
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Possible/Under Construction Transmission (2 of 2)
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Potential Partnership with

CEC and CPUC

Demand Side (CPUC/CEC)

Responsible Party
CPUC Approved

CPUC Review
Load Forecast > _ )
CEC . Economic (London Economics)

Generation Forecast — ¥ » Reliability Criteria
Generation Interconnection —p * Deliverability

» Operational Needs
Resource Adequacy —— p

CPUC » Bulk Power Program

Renewable Gen Requirement—

* RMR (different criteria)

CPUC identifies:

——» Preferred Transmission Project
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Summary

The ISO works closely with the FERC, the CPUC,
and the CEC, and many other stakeholders, when
planning the grid

The ISO has a comprehensive grid planning

process that coordinates with the entire western
iInterconnection through WECC and SSG-WI

Data and assumptions used in the planning
process come from a variety of sources including
the CPUC, the CEC, the WECC, and the SSG-WI

Reliability standards, developed primarily by
NERC, guide the planning of the grid.
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